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NOTICE

To:

All the Members of the Council

NOTICE is hereby given that the of the Pharmaceuticals Export18 Annual General Meeting
th

Promotion Council of India will be held on Wednesday the 28th December, 2022, at11.00 AM

at Hotel ITC Kakatiya (Hyder Mahal) Green Lands, Begumpet, Hyderabad-500016, to transact

the following ordinary business:

1. To receive, consider and adopt the annual accounts viz., Income & Expenditure Account

for the year ending 31st March, 2022, and the Balance Sheet as on that date, along with

the Report of Auditors thereon and the Report of the Committee of Administration (the

Board) to the Members on the affairs of the Council.

2. To appoint and fix the remuneration of the Auditors.

To consider and if thought fit, to pass the following resolution with or without modifications

as an Ordinary Resolution:

“RESOLVED that M/s. Sarath & Associates Chartered Accountants, having Firm Regn.

No.005120S – the present auditors, (who confirmed that their appointment if made will

be in accordance with the requirements of the Companies Act, 2013) be and are hereby

appointed as Auditors of the Council from the conclusion of the 18th Annual General

Meeting to the conclusion of the 19th Annual General meeting; and that the Committee

of Administration be and is hereby authorised to fix the remuneration payable in

consultation with the Auditors.

3. To take on record the names of the Committee Members:

(i) To take on record the results of election process (including the e-Voting scheduled on

15th and 16th December, 2022, in respect of members in the category of “Others-no

limit”) and to consider and if thought fit, to pass the following resolution with or without

modifications as an Ordinary Resolution:

“RESOLVED that the results of election process including e-voting held from 15th to

16th December, 2022, electing the Members of the Committee of Administration for a

term of two years i.e., from the conclusion of 18th Annual General Meeting upto the
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conclusion of 20th Annual General meeting as certified by the Returning Officer

appointed by the Department of Commerce, Ministry of Commerce and Industry, be and

are hereby taken on record and that elected candidates as detailed be and are hereby

appointed as Member of the Committee of Administration (CoA) to hold office till the

conclusion of 20th Annual General Meeting of the Council.

Note (i) In accordance with Art.36.5 of the Articles of Association of the Council, no member

other than an ordinary member of the Council shall vote at its meetings. In accordance with

Art.37.1 no member shall nominate any other person to vote on his behalf, except as otherwise

provided in the Articles. Corporate Members shall send resolution of their Board of Directors

nominating their representatives so as to be received by the Council well before 24 hours

before the commencement of the meeting.

Place: Hyderbaad

Date: 13 Dec., 2022
th

BY ORDER OF THE COMMITTEE OF ADMINISTRATION
FOR PHARMACEUTICALS EXPORT PROMOTION COUNCIL OF INDIA

SD/---
(RAVI UDAYA BHASKAR)

DIRECTOR GENERAL
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EXPLANATORY NOTE IN RESPECT OF ITEM NO.3 i.e., ELECTIONS TO THE

COMMITTEE OF ADMINISTSRATION:

ANNEXURE - I
(Forming part of Notice of 18 Annual General Meeting)

th

Notes to Item No.3.1

Article 27.3 of Articles of Association of the Council reads that “the committee of administration shall

have the following members.

a) A maximum of sixteen (16) elected members

b) Ten (10) Ex-officio members, including:

i) Four(4) officials, not below the rank of joint secretary, nominated by government

ii) up to five (5) heads of national pharmaceutical industry associations/organizations and

iii) Director General &Member Secretary

In accordance with the above provisions of Art.27, the term of office of the elected members of the

present Committee of Administration expires on the conclusion of the 18th Annual General Meeting

which is scheduled to be held on Wednesday the 28th December, 2022, at 11.00AM at Hotel ITC

Kakatiya, (Hyder Mahal), Greenlands, Begumpet. Hyderabad-500016. As the new Members are to be

elected in place of the retiring members through e-voting as per Art.27(8)(e)and the election of new

Members has to be concluded well before the AGM, the Committee of Administration got the elections

notified vide Circular No.PXL/HO/Cir-066/2022-23 dated02/12/2022 calling for nominations and

scheduling the elections through e-voting and the said Circular may please be treated as part of this

Notice. Mr. S.C. Akshay, ITS Joint DGFT, Hyderabad, was appointed by the Ministry of Commerce as

the Returning Officer to oversee the process of elections.

In response to the Circular cited above initiating the election process, thirty one nominations were

received and were scrutinised by the Returning Officer. The scrutiny results as certified by the

Returning Officer have since been uploaded on the web site of the Pharmexcil www.pharmexcil.com

for perusal of all Members and the results are summarised hereunder:

5
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* elected unopposedAll the contesting Members in various categories stand except in the category of

“Others-No limit” (item No.8) where two candidates are contesting against one seat for which e-voting is

scheduled on 15 and 16 December, 2022.
th th

Sl.
No.

Category
Names of the

Members
No. of

Positions

1 Non SSI-Over 1 Dr. Satyanarayana, Chava
Rs.1000 Crs. Laurus Labs Ltd.

2 Non SSI-Over 1 Mr. Namit Joshi,
Rs.500 to 1000 Crs. Centrient Pharmaceuticals India Pvt. Ltd.

3 Non SSI-Over 2 Mr. Ramesh Babu Potluri
Rs.100 to 500 Crs. SMS Pharmaceuticals Ltd.

Dr. Nandepu Venkateswara Rao,
Metrochem API Pvt. Ltd.

4++ Status Holder 1 Vacant - No Valid Nominations.
Rs.500 – Rs.1000 Crs

5 Status Holder 1 Mr. Bala Subba Reddy,
Rs.100 to – Rs.500 Crs Virupaksha Organics Ltd.

6 Status Holder Over 1 Mr. Sundeep Aurora,
Rs.20 Crs. Bioplus Life Sciences Pvt Ltd

7 SSI-No Limit 4 Mr. Harish K Jain,
Embiotic Laboratories Pvt. Ltd.

Mr. Nipun Jain, Pharmchem

Mr. Kamlesh C Patel,
West Coast Pharmaceutical Works Ltd.

Mr. Tushar Anil Korday,
Medibios Laboratories Ltd.

8* Others-No Limit 1 Mr. Ratan Singhania,
Pharmachine India

Mr. Chakravarthi AVPS,
Ecobliss India Pvt. Ltd.

9 R&D/CRO/Biotech 1 Dr. V. Satyanarayana
Sipra Labs Ltd.

10 Herbals/Ayurveda/Unani 1 Mr. Shashank Sandu
Sandu Brothers Pvt. Ltd.

11 Merchant Exporters – 1 Mr. Devang Bipin Shah

Over Rs. 20 Crores Aadivighnesh Chem Pvt. Ltd.



718 ANNUAL REPORT 2021-22
th 7

++Note: Clause 27.3(b) of Articles of Association reads that “If no nominations are received for

any of the seats, Government of India reserves the right to nominate representatives from that

segment of the industry on the basis of DGCIS data of Export values in the same category.”

The results of the e-voting for one position under “Others” category will be notified to all the

Members of the Council and such results will be taken on record by the members at the Annual

General Meeting under Item No.3 and thus the new Committee will be formed to take over from the

present Committee.

Note to Item No.3.2 of Notice:

3.2) Nominees by Central Government:

The term of office of four nominees of the Central Government is coterminous with the term of the

Committee under Art 27(6).. Hence, the offices of the present nominees of Government of India

will come to an end with the conclusion of the 18th Annual General Meeting scheduled on 28th

December, 2022; and as and when fresh nominations are received from the Central Government,

the Committee shall co-opt such nominees as Members.

3) Upto Five ex-officio members being Heads of National Pharmaceutical Industry

Associations/organizations:They will be co-opted by the Committee as and when any changes

occur in the respective associations/organisations. The following are the present ex-officio

Members.

Sl.
No.

Institution
Name of the Head
Coopted by CoA

1 Indian Drugs Manufacturing Association Dr. Virinchi Shah

2 Bulk Drugs Manufacturers Association-India (BDMA) Mr. R K Agarwal

3 Ayurvedic Drug Manufacturers Association(ADMA) Mr. Chandrakant Bhanushali

4 Association of Biotechnology Led Enterprises (ABLE) Dr. P M Murali

5 Indian Pharmaceuticals Alliance (IPA) Mr. Samir Mehta

Place: Hyderbaad

Date: 13 Dec., 2022
th

BY ORDER OF THE COMMITTEE OF ADMINISTRATION
FOR PHARMACEUTICALS EXPORT PROMOTION COUNCIL OF INDIA

SD/---
(RAVI UDAYA BHASKAR)

DIRECTOR GENERAL
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MEMBERSHIP

State wise Registered Companies
up to the Financial year 2021-22

State
No. of Regd. Companies

MarH 31st 2022

Andhra Pradesh 47

Assam 2

Bihar 8

Chandigarh 36

Chhattisgarh 3

Dadra & Nagar Haveli 1

Daman & Diu 4

Delhi 389

Goa 21

Gujarat 795

Haryana 113

Himachal Pradesh 65

Jammu and Kashmir 5

Jharkhand 1

Karnataka 190

Kerala 31

Madhya Pradesh 58

Maharashtra 1336

Mizoram 1

Orissa 2

Pondichery (U.T) 7

Punjab 57

Rajasthan 55

Tamil Nadu 192

Telangana 522

Uttar Pradesh 89

Uttaranchal/Uttarkhand 44

West Bengal 46

Total 4120
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Category Wise- Registered Companies 2021-22 March 31
st

Category

LSM 374

SSM 1689

ME 2057

Grand Total 4120

Panel Wise Description of Panel 2021-22

PANEL - I Pharmaceutical formulations, 942

PANEL -II APIs / BULK DRUGS, 637

PANEL -III Ayush (Including,Nutraceuticals, 266
Food & Dietry Supplements )

PANEL -IV Biotech / Biological Products, 54

PANEL -V Pharmaceutical services 68
(including CROs, R & D, clinical trials)

PANEL -VI Health Care Products 96
(Including Surgicals, Diagnostics,
Medical Devices etc.)

PANEL -VII Merchant Exporter 2057

Grand Total 4120

Panel Wise- Registered Companies March 31 2022
st
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Committee of Administration

Government Nominees

Ms. Nidhi Mani Tripathi, IAS
Jt. Secretary
Department of Commerce
Ministry of Commerce & Industry
Government of India

Sri Sri N. Yuvraj, IAS
Jt. Secretary
Department of Pharmaceuticals
Ministry of Chemicals & Fertilizers
Government of India

Sri Sundeep Sarin
Advisor/Scientist-G
Department of Biotechnology
Ministry of Science & Technology
Government of India

Dr. Mandeep Kumar Bhandari
Jt. Secretary
Department of Health
Ministry of Health & Family Welfare
Government of India

Elected Members

Sri Kamlesh Premchand Shah
Partner
M.T. Madon Exports
Mumbai

Sri Bhavin Mehta
Director
Kilitch drugs India Limited
Mumbai

Sri Kamlesh C Patel
Managing Director
Wet Coast Pharmaceutical Works Ltd.
Ahmedabad

Dr. AR Venkatesh
Director
Global Pharma Healthcare Pvt. Ltd.
Chennai

Sri Ajit Singh
Chairman
ACG Associated Capsules Pvt. Ltd
Mumbai

Dr. C Satyanarayana
Chief Executive Officer
Laurus Labs Pvt Ltd.
Hyderabad

Sri Dodda VVS Reddy
Director
Nosch Labs Limited
Hyderabad

Sri Nipun Jain
Director
Pharmchem
New Delhi

Chairman

Mr. Sahil Munjal
President & Chief Executive Officer

Ind-Swift Laboratories Ltd
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Sri SV Veerramani
C & MD
Fourrts India Laboratories Pvt. Ltd.
Chennai

Elected Members

Sri Samir Mehta
President
Indian Pharmaceuticals Alliance (IPA)
Mumbai

Sri Udaya Bhaskar

Director General & Member Secretary

Ex-Officio Members / National Associations

Sri Mahesh Doshi
President
Indian Drug Manufacturer’s
Association (IDMA)
Mumbai

Sri VV Krishna Reddy
President
Bulk Drug Manufacturer’s Association
(BDMA)
Hyderabad

Dr. P M Murali
Association of Biotechnology Led
Enterprises (ABLE)

Sri Chandrakant Bhanushali
President
Ayurvedic Drug Manufacturer’s
Association (ADMA)

Sri Bharat Desai
Managing Director
Bharat Parenterals Limited
Ahmedabad

Sri Chakravarthi AVPS
CEO & MD
Ecobliss India Pvt Ltd.
Hyderabad

Sri Siddharth Daga
Executive Director
VinsBioproducts Ltd
Hyderabad



18 ANNUAL REPORT 2021-22
th14

REPORT OF THE COMMITTEE OF ADMINISTRATION

To

The Members of PHARMEXCIL

Your Committee is pleased to present its 18th Annual Report for the financial year ended 31st

March, 2022 together with the Audited Financial Statements of Account and the Auditor’s Report for

the said period. Your committee gratefully acknowledges the encouragement, cooperation and

support extended by the Government of India and the Members throughout the financial year under

review.

Membership:

The Membership Strength of the Council at the end of the year i.e., as on 31st March, 2022, was

3881as detailed hereunder:

Details of Membership

Large scale Manufacturers 374

Small scale Manufacturers 1689

Merchant Exporters 2057

Total 4120

As on 31 March, 2022
st

FINANCIAL POSITION

Summary of Income & Expenditure Account

Income
2020-21

Rs.
2021-22

Rs.

Membership fees and contributions from Members 8,28,22,432 3,85,34,119

Income from investments, other income etc., 4,28,92,503 6,23,75,209

Total income 12,57,14,935 10,09,09,328

Expenditure

Expenses on coded activities 3,85,97,241 2,24,62,697

Establishment and other administrative expenses 5,52,44,974 5,13,14,206
including depreciation

Total Expenditure 9,38,42,215 7,37,76,903

Surplus for the year 3,18,72,720 2,71,32,425

As at
31.03.2021

As at
31.03.2022



Dividend:

The Council is registered under Sec.8 of the Companies Act, 2013, as a non-profit organization and

hence no dividend is declared.

Prospects:

The Committee presents the export performance, growth potential and the various incentives that

are offered for exports besides the prospects for the next few years by way of various reports given

in detail. Herewith.

Information required under Sec.314(3) of the Companies Act, 2013.

All the information as are relevant to the Council are provided hereunder:

Web address where the annual return
referred to in Sub-sec.3 of Sec.92 shall
be placed.

pharmexcil.com

Material changes and commitments:

No material changes were there nor commitments made affecting the financial position of the

Council between the end of the financial year to which the financial statements relate and the date

of this report.

Conservation of energy, technology absorption:

Particulars of loans given, Investments made, guarantees given if any, and the purpose for which

the loan or guarantee and investment is proposed to be utilized are to be provided in the standalone

financial statements. However, the Council has not made any such transactions.

Foreign Exchange earnings and outgo:

During the financial year 2021-22, expenditure incurred in Foreign Currencies amounted to US

$217999.87 in Rs.1,64,01,610

Loans, Guarantees or Investments:

Particulars of loans given, Investments made, guarantees given if any, and the purpose for which

the loan or guarantee and investment is proposed to be utilized are to be provided in the standalone

financial statements. However, the Council has not made any such transactions.

Extract of Annual Return

In accordance with Section 134(3)(a) of the Companies Act, 2013, an extract of the Annual Return

for the financial year ended 31st March, 2021 in Form MGT-9 is appended as Annexure-1 to this

report.
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Annexure - I to this Report

Internal Financial Control

The Council has a proper and adequate internal control system commensurate with its nature of activities and

meets the following objectives:

- Providing assurance regarding the effectiveness and efficiency of operations;

- Efficient use and safe guarding of resources;

- Compliance with policies, procedures and applicable laws and regulations; and

- Transactions being accurately recorded and promptly reported.

The members of the Committee of Administration regularly reviews the adequacy of internal control system.

Committee’s Responsibility Statement

As stipulated in section 134 (3) (c) of the Companies Act, 2013, your Committee subscribes to the

"Committee Responsibility Statement" and confirms as under:

1) That in the preparation of the Annual Accounts, the applicable Accounting Standards have been followed

and there are no material departures;

2) That the committee has selected such accounting policies and applied consistently and made judgments

and estimates that are responsible and prudent so as to give a true and fair view of the state of affairs of

the council at the end of the financial year and of the Surplus of the Council for the year ended on that

period;

3) That the committee has taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of this Act for safe guarding the assets of the Council and for

preventing and detecting fraud and other irregularities;

4) That the committee has prepared the Annual Accounts of the Council on going concern basis;

5) That the committee has laid down internal financial controls to be followed by the Council and such

internal financial controls are adequate and were operating effectively; and

6) That the committee has devised proper systems to ensure proper compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

Auditors and Auditors' Report

M/s. Sarat & Associates, Chartered Accountants, who are the statutory auditors of the Council, hold office

until the conclusion of the ensuing Annual General Meeting of the Council and are eligible for re-

appointment.

Committee's Comment on the Auditors' Report

The observations of the Statutory Auditors, when read together with the relevant notes to the accounts and

accounting policies are self explanatory. There are no qualification, reservation or adverse remark or

disclaimer made by the Statutory Auditors in their report.



Number of Meetings of the Committee of Administration

During the year, the Council held Five COAMeetings on 09/06/2021; 31/08/2021; 25/10/2021; 21/02/2022.

Significant and Materia! Orders, if any, passed by Authorities:

During the year, there were no significant and material orders passed by the regulators or courts or

tribunals impacting the going concern status and the Council's operation in future.

Prevention of Sexual Harassment at Workplace

As per requirement of The Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal)

Act, 2013 and Rules made thereunder, your Council has constituted Internal Complaints Committee

(ICC). During the year, No complaints were received by the Council.

Particulars of the Employees

There was no employee of the council who received remuneration in excess of the limit prescribed

under section 197 of the Companies Act, 1956 read with Rule 5 of the Companies (Appointment and

Remuneration) Rules, 2014.

Green Initiatives

Electronic copies of the Annual Report 2021-22 and Notice of the 18th Annual General Meeting are sent to all

the members to that email ID registered with Pharmexcil. The Physical copies of the aforesaid documents

will also be available at all the offices of Pharmexcil India for inspection during normal business hours on

working days. Also, the printed copies of the same will be made available on specific requisition.

Appreciations and Acknowledgments

We are grateful to the members for their co-operation, fruitful suggestions and guidance from time to time. We

also thank the Government of India, particularly the Ministry of Commerce, the Ministry of Finance, the

Ministry of Corporate Affairs, the Income Tax Department, the Reserve Bank of India and other government

agencies for their support, and look forward to their continued support in the future. The Council particularly

appreciates the commitment of the employees and their services in achieving the objectives of the Council.

On behalf of the Committee of Administration

Place: Hyderabad

Date: 19.08.2022

Sd/-

Sahil Munjal

Chairman
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ANNEXURE TO THE REPORT OF THE COMMITTEE OF ADMINISTRATION

ANNEXURE: I Extract of Annual Return Form No. MGT-9

Extract of Annual Return as on the financial year ended 31st March, 2021

[Pursuant to Sec.92 (3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

I Registration and other details:

i CIN U24239TG2004NPL043058

ii Registration Date 13/04/2004

iii Name of the Company Pharmaceuticals Export Promotion

Council of India

iv Categoy/sub-category of the Company Non-Government Company

v Address of the Registered Office and 201, Aditya Trade Center, Ameerpet,

contact details Hyderabad - 500038.

vi Whether listed Company No

vii Name, address and contact details of Not applicable.

Registrars and Transfer Agents, if any

II: Principal business activities of the Company (contributing 10% or more of the total turnover of the

Company:

1 Promoting exports of pharmaceuticals

and medicines

100

Name and description of

main products/service

NIC CODE of the

product/service

% to total turnover of

the Company

Srl

No.

III. Particulars of holding, subsidiary and Associate Companies: Not applicable.

On behalf of the Committee of Administration

Place: Hyderabad

Date: 19-08-2022

Sd/-

Sahil Munjal

Chairman
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An overview of Global Pharma Industry & India’s Role

Global spending (initial estimates) on Pharmaceuticals (Patented & generic together) in 2021 was $ 1424

billion (source:Iquiva). With a growth of 4% cagr in the next Five years Industry may reach $ 1,764 billion in

2026. Covid-19 Vaccines alone has netted $ 97 billion in 2021(Calendar Year).

Some of the estimates suggest that Volumes in 2021 has not grown and more or less remained stable. Iquiva(

Former IMS) forecast that volume growth during the next five years may grow at a cagr of Just 1.5-2%.

Growth in Values is mainly from innovative drugs( high valued) and shifting to more expensive dosage

forms(Like oral to injectable or Device delivery drugs).

The largest driver of medicine spending through thenext five years is expected to be global COVID-

19vaccinations, which are unprecedented both becauseof the number of people being inoculated and

thespeed with which it is expected to be achieved and thenrepeated with frequent booster shots.

Some of the highlights of Forecast of Global Pharma market(Source:

Iquiva) are as follows:

Substantial global market growth from COVID-19 vaccines and therapeutics: Global spending on vaccines is

projected to total $251 billion over the six years from their first introduction to 2026. Novel therapeutics for the

virus will total $58 billion over the same period, for a total of $309 billion of COVID-19 vaccine and therapeutic

spending.

In pharmerging markets, absolute growth will be led by China, which is• Pharmerging markets:

expected to grow at a rate of 2.5-5.5% and add more than $30 billion in annual spending by 2026, driven

by greater uptake and use of new original medicines.

On a net price basis, the U.S. market is forecast to grow 0-3% CAGR over the next• The U.S. market:

five years, down from 3.5% CAGR for the past five years. Historically high numbers of new products

being introduced and is expected to contribute $114 billion in spending over five years, up from $93

billion the last five years but representing a smaller share of the market. The largest drivers of the

slowing growth rate are reduced price growth for brands and the increased impact of brand losses of

exclusivity, including biosimilars, which more than doubles to $141 billion over five years compared to

$57 billion in the prior five years.

The third-largest global market will have flat-to-declining medicine spending, including the• Japan:

likely shift from biennial to annual price revisions, which started with off-cycle price cuts in 2021. Current

pricing policies that reward innovative patent-protected brands are expected to continue, coinciding

with the ongoing shift to generics for older medicines.

Spending in Europe is expected to increase 3-6% CAGR or a total of $51 billion over the five• Europe:

years to 2026, not including spending on COVID vaccines and therapeutics.

New brands in developed markets through 2026 are projected to increase in• Novel medicines:

absolute spending to $196 billion, up more than 20% over the past five years.

• New active substances launches are also projected to continue at higher levels than seen in the past

decade, with an average of 54-63 per year, totalling 290-315 for five years through 2026.

The impact of exclusivity losses will increase to• Loss of brand exclusivity and rise in biosimilars:

$188 billion over the next five years, mostly due to the availability of biosimilars, which will have greater

20



impact in some countries than small molecules. The cumulative incremental savings in the years 2022-

2026 from new biosimilars will reach an estimated $215 billion.

The two leading global therapy areas — oncology and immunology — are• Therapy area growth:

forecast to grow at 9-12% and 6-9% CAGR, respectively, through 2026, after offsetting by the impact of

biosimilars. Oncology is projected to add 100 new treatments over five years, contributing to an

increase in spending of $119 billion to a total of more than $300 billion in 2026. Immunology growth is

projected to slow to 6-9% from 16.9% CAGR over the past five years as biosimilars provide lower-cost

treatments and offset growth from volume and drug launches. In addition, many new therapies are

expected in neurology, including novel migraine therapies, potential treatments for rare neurological

diseases and potential therapies for Alzheimer’s and Parkinson’s diseases.

• Over 95% of essential medicine volumes are drugs launched in the last century; newer essential drugs

are just 3% of spending globally.

50% of the actual defined daily doses of Medicines are used to manage chronic conditions like

cardiovascular, Diabetes, respiratory and Central Nervous disorders and another 10% in Oncology. Rest is

only to manage other acute conditions in Developed economies.

Currently India’s domestic market size with $ 25.21 bn (calendar year 2021) is ranked by this reputed data

source as the 11th largest market and is expected to be ranked as 9th largest by 2026.

Global Generic sector & India’s Performance:

Generic market in 2021 is estimated at $ 360 billion and is likely to grow at just 3-4% in the next couple of

years.

Following are likely trends to be seen in Generic Industry:

Generic companies will continue to shift towards developing complex generic drugs, which is a more

exclusive and valuable market, although development challenges will remain.

With Continued re-shoring of generic drug production, markets may reduce dependencies on imports.

The US Government will continue to press for the greater use of generic drugs, with several legislature

measures aiming to lower the cost of prescription medicines expected to be written into law in 2022.

There will be increasing access to Covid-19 medicines in low- and middle-income markets, resulting from

agreements between innovative and generic drug manufacturers.

In short, though Generic industry as a whole likely to record growth, going forward exporting of generics may

become intensely competetive.

India’s Pharma Industry during 2021-22 has touched $ 49.5 billion (domestic and Exports). India’s Pharma

exports during 2021-22 was $24.62 billion comprising of Bulk Drugs, Finished dosage formulations, Ayush

Herbals, & Surgical . India’s Pharma exports contributed 5.92% of Merchandise exports. Drug formulations

&Biologicals , is the fourth largest Principal commodity being exported by India.

India is predominantly a generic Player. India during Fy-22 has exported $19.02 billion of Generics.

Seven of India based companies feature among top 20 Generic companies in the world. Ranks are basedon

Calendar year of 2020 turnover. They are as follows. (Sourced from generics bulletin/informa Dated 11th

August 2021).

2118 ANNUAL REPORT 2021-22
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India Based Companies Featuring among top 20 Generic companies $ Million for the year 2020

Rank CompanyS.No Turnover $ Million

1 6 Sun Pharma 4474

2 7 Aurobindo Pharma 3345

3 11 Cipla 2587

4 12 Dr.Reddy's Laboratories 2561

5 13 Intas 2237

6 15 Lupin 2047

7 17 Zyduscadila 2044

India’s Pharmaceutical industry during 2021-22has produced $43.91 billion worth of finished dosage forms of

Generics, out of which $ 19.02 billion has been exported and is self-sufficient as far as generic formulations

are concerned.

India is the largest exclusive generic exporter in the world.

Following are Top Ten formulation exporting countries

Top Ten formulation exporting Countries $ Mn

2018Country Change% Share%Rank 2019 2020

1 Germany 96,228.65 90,787.16 99,190.70 9.26 15.25

2 Switzerland 75,241.56 83,025.43 88,414.01 6.49 13.59

3 Ireland 53,389.51 53,297.74 65,494.06 22.88 10.07

4 USA 48,880.84 54,147.44 54,606.63 0.85 8.39

5 Belgium 31,905.27 38,277.21 45,954.60 20.06 7.06

6 France, Monaco 34,146.46 35,895.30 38,225.76 6.49 5.88

7 Italy 27,794.11 33,675.40 36,084.85 7.15 5.55

8 Netherlands 22,220.20 25,048.13 28,575.06 14.08 4.39

9 United Kingdom 30,082.10 27,087.55 24,913.80 -8.02 3.83

10 India 14,342.06 16,303.13 18,475.31 13.32 2.84

Total of the above 43,6248.76 45,9563.49 50,1954.77 9.22 77.15

Grand Total 56,0340.59 59,0395.58 65,0632.72 10.20 100.00

Source:UN comtrade( As on 31st July 2022)



India's Exports Category wise $ Mn

Fy-21 Fy-22Category Change% Contbn%

Ayush& Herbal Products 539.88 612.83 13.51 2.49

Bulk Drugs & Drug intermediates 4,405.39 4,437.64 0.73 18.03

Drug formulations & Biologicals 19,033.29 19,015.31 -0.09 77.24

Surgicals 465.47 553.00 18.80 2.25

Grand Total 24,444.03 24,618.78 0.71 100.00

India’s Pharmaceutical Trade balance during Fy-22 was $ 15.18 billion.

India’s role in Covid-19 control

India’s Pharma industry responded resiliently to the global needs of some of the medicines employed in the

treatment of Covid-19 pandemic.

India’s Industry could respond to various country’s urgent appeals for supplies of products like Azithromycin,

Doxycycline, Paracetamol, Hydroxychloroquine and many others.

India’s Vaccine manufacturers besides commercial exports of estimated $140 million could also meet our

Government’s commitment of millions of free doses supplied abroad. It is with great pride that pharmexcil notes

that one of its members ( Bharat Biotech) performed on par with many western innovative vaccine companies

by introducing its own version of covid vaccine which is developed totally in house. The product could meet all

the requirements of a safe vaccine and was made market ready in almost less than a year, which normally

takes more than three full years. This speaks volumes of our biologists’ capabilities to meet even exigencies

with high accuracy and speed.

USFDA has Granted 1303 market authorizations in Fy-22. Out of these India based companies have bagged

35.64% of them.

India houses 741 Drug manufacturing facilities registered with USFDA.

Flowing are India’s exports& imports category wise.

A) Exports

B) Imports

India's Imports  Category wise $ Mn

Fy-21 Fy-22Category Change% Contbn%

Ayush& Herbal Products 107.72 111.67 3.67 1.14

Bulk Drugs & Drug intermediates 3841.27 4718.37 22.83 40.68

Drug formulations & Biologicals 2389.56 3601.64 50.72 25.31

Surgicals 635.91 1011.29 59.03 6.73

Grand Total 6974.45 9442.97 35.39 73.86
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India’s Pharma exports during Fy-22 by Region is as follows.

Exports to the regions of Europe, ASEAN, LAC, WANA, South Asia & OceaniaHave grown, while the others

have shrunk.

Pictorial Representation of India’s exports during 2021-22 in $ Million and percentage to total.

Region wise Exports During Fy-22 $ Million

NAFTA 8372.99 7807.78 -6.75 31.71

EUROPE 4234.55 4426.53 4.53 17.98

Africa 3878.89 3847.25 -0.82 15.63

Asean 1493.52 1760.36 17.87 7.15

LAC 1445.93 1707.67 18.10 6.94

WANA 1324.28 1342.68 1.39 5.45

SouthAsia 1238.02 1300.48 5.04 5.28

CIS 1177.96 1097.89 -6.80 4.46

NEA 822.50 803.03 -2.37 3.26

Oceania 429.64 466.08 8.48 1.89

Others 25.74 59.03 129.28 0.24

Grand Total 24444.03 24618.78 0.71 100

India's Pharma exports Region wise $ Mn

Fy-21 Fy-22Region Change% Contribution
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India's Pharma exports during April-March $ Mn to top 30 destinations

Fy-21Country
Change in
RevenueRank Change% Contbn%Fy-22

1 U S A 7718.80 7101.60 -8.00 28.85 -617.20

2 United Kingdom 716.52 704.51 -1.68 2.86 -12.01

3 SOUTH AFRICA 833.53 612.30 -26.54 2.49 -221.23

4 RUSSIA 590.69 597.81 1.21 2.43 7.12

5 NIGERIA 573.17 588.59 2.69 2.39 15.42

6 BRAZIL 525.28 580.78 10.57 2.36 55.50

7 GERMANY 575.47 528.30 -8.20 2.15 -47.17

8 FRANCE 412.81 512.20 24.08 2.08 99.39

9 NETHERLANDS 375.18 460.08 22.63 1.87 84.90

10 BELGIUM 370.19 449.77 21.50 1.83 79.58

11 CANADA 441.77 418.57 -5.25 1.70 -23.19

12 AUSTRALIA 346.73 386.90 11.58 1.57 40.16

13 CHINA 371.31 343.76 -7.42 1.40 -27.55

14 PHILIPPINES 284.40 342.25 20.34 1.39 57.85

15 KENYA 282.79 341.37 20.72 1.39 58.58

16 United Arab Emirates 321.64 333.77 3.77 1.36 12.13

17 MYANMAR 234.57 329.95 40.66 1.34 95.38

18 NEPAL 231.32 320.12 38.39 1.30 88.80

19 Bangladesh 261.43 309.12 18.24 1.26 47.69

20 MEXICO 212.43 287.61 35.39 1.17 75.18

21 TURKEY 295.24 282.48 -4.32 1.15 -12.76

22 VIETNAM SOC REP 243.90 269.05 10.31 1.09 25.15

23 TANZANIA 262.62 260.00 -1.00 1.06 -2.62

24 INDONESIA 158.51 253.32 59.82 1.03 94.81

25 PAKISTAN 152.32 243.36 59.77 0.99 91.04

26 JAPAN 235.73 237.90 0.92 0.97 2.17

27 SRI LANKA 273.94 235.43 -14.06 0.96 -38.52

28 THAILAND 229.36 234.98 2.45 0.95 5.62

29 UGANDA 226.15 207.43 -8.28 0.84 -18.72

30 SPAIN 173.26 197.24 13.84 0.80 23.98

Total of the above 17931.03 17970.54 0.22 73.00 39.52

Grand Total 24443.82 24618.78 0.72 100.00 174.96

India's Pharma Exports by Country During 2021-22

� India has exported Pharmaceuticals to 210 Destinations during Fy-22

� Exports to Only USAwhich contributes over 28.8% of the total is over $ 1billion
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Observations

Pandemic has brought in a change in thinking of many countries’ policy. Most of the governments are now taking

giant strides in self-sufficiency in Pharmaceutical requirements. Some may limit themselves to at least essentials.

Example: Vaccine production was limited to very small number of countries. During pandemic at least six

manufacturing units have been initiated for vaccine manufacture in Africa. LAC & Middle East countries also took

some initiatives. COVAX scheme is playing a vital role in increasing vaccine production round the globe.

North America & Europe are strengthening their bulk drug industry. India’s PLI scheme may help in increasing its

self-reliance in bulk drug manufacture. If this succeeds, it may help exports also, as exporters will be surer of their

volumes and price controls and would be in a better position to enter tender and other government procurements of

their clientele. (They would be confident of meeting supply schedules).

USFDA has brought in some changes in their regulations to help generics to hit the market faster and with less

hassles.

India's Accreditations

Authority Name of Regulatory Agency Nos.

EUROPE

USA

WHO GMP

ETHIOPIA

TANZANIA

No: of Sites(Bulk drugs + Formulations) Registered with US FDA
(as on August 2021)

Total No Of DMF's (Type II Active) Filed by India companies
(as on 30 Sept 2019)

ANDAs Market Authorizations Granted to manufacturing units based in
India of India companies (As on April2022)

Formulation companies with USFDAapprovals.

741

Number of CEPs received ( as on Dec 2021)

Number of companies with CEPs as on Dec 2021

No of Sites with Registered with EU GMP May

Number of CEPs with Irish Medicines Board

Number of companies registered in Irish Medicines Board

Number of Authorizations with Sweden MPA(Läkemedelsverket)

Number of companies having MA`s with Sweden MPA(Läkemedelsverket)

4573

60

1953

219

542

300

19

209

14

2050
(approx.)

50

1373

WHO GMP Certified Plants (as per Drug Controller General of India)

DACA(Drug Administration and Control Authority), Ethiopia (companies)

(TFDA) Tanzania Food and Drugs Authority (companies)

4500
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EXPORT PROMOTIONAL ACTIVITIES (2021-22)

29.Sept.21: 17 Annual General Meeting of the Pharmaceuticals Exportth

Promotion Council of India at Golden Room, Taj Krishna, Road No.1, Banjara Hills,

Hyderabad.
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06.August: Honb'le Prime Minister addressed all Indian Missions & EPCs on

"Roadmap for achieving USD 400 bn exports in 2021-22" Pharma Industry

participated in seven locations with representation from major companies.

05.Oct.21 Director General Mr.Uday

Bhaskar interacted in person with Major

General Dr. Bahaa El-Din Zidan,

Chairman of the Egyptian Authority for

Unified Procurement, Medical Supply &

Technology Management , Cai ro .

Discuused on Indo-Egypt pharma trade

and procurement opportunities.

03.Oct.21: First physical show

of Pharmexcil post COVID.

Organised India Pavilion at

Pharmaconex, inaugurated by

H.E Mr. Ajit Gupte, Ambassador

of India in the presence of Dr.

Wahba, Senator of Egypt, Mr.

Uday, DG, Pharmexcil. 20

companies joined from India

witness trade is regaining.
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05.Oct.21 Director General

Mr. Uday Bhaskar interacted

w i th Mr. Yeh ia Zak i ,

Chairman and Mr. Waleid

Gamal Eldien, CEO of Suez

Canal Economic Zone.

Oct 5, 2021 : Director General Mr. Uday Bhaskar interacted with the Egyptian Drug

Authority Team.

09.Nov. 21 Secretary, Commerce Shri BVR Subramaniyam, IAS Interacted with

CEOs of Pharma Industry at FTCCI, Hyderabad Today on Export issues and way

forward for Accomplishing USD 400 Bn
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16.Nov.2021: Pharmexcil organised

"India-Oceania Pharma Connect".

Inaugural Session graced by High

Commissioners of India in New Zealand,

Australia, Papua New Guinea, Fiji &

DG,Pharmexc i l . De l ibera ted the

Opportunities & Challenges for Indian

pharmaceuticals in Oceania region.

17.Nov.2021:Angola- Ind ia-Trade

Opportunities in Pharma Sector. H.E

Ambassador Mrs. Pratibha Parkar

Ms.Katiza,Director General, NRAME,

Ministry of Health,Angola, Mr. Capitao,

SG, AICC & DG, Pharmexcil addressed

the meeting. B2B meet held with 40

companies from Angola & 80 companies

from India.

Nov 24, 2021: Pharmexcil pavilion Inaugarataion by Mr.Moustafa, Minister

Plenipotentiary indembcairo Ms.Indu Nair, Director DoC_GoI, Mr.Sahil Munjal,

Chairman & Mr. Uday Bhaskar, DG.
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26 Nov 2021: Pharmexcil is delighted to host Uzbekistan delegation led by

Mr.A.Temirov, Deputy Director, Uzpharm_agency. Indian companies entered into

MOU with UzpharmAgency in presence of Mr.Uday Bhaskar-DG & Mr.Imom

Salimov, Counsellor (Eco & Trade) Uzbek_Embassy.

Dec 6, 2021 : India-Oman Pharma Business Meet had deliberations on Potential

Avenues for Mutual Collaboration by http://H.E.Mr.Amit Narang, Ambassador to

Oman Ms.Nisreen, Director, DGPA&DC, Mr.Uday Bhaskar-DG, Pharmexcil &

Industry Experts Dr.Ali Al Lawati & Mr.Suresh.
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Dec 7, 2021 : India-KSA Pharma Business Meet by Pharmexcil, Indian Emb Riyadh

gained traction in networking #Indianpharma & #KSAPharma stakeholders. Mr. Ram

Prasad, DCM, Ms.Bshayer & Mr.Al-Malki, SaudiFDA ,DG-PXL, Dr.Yasser, CEO

SudairPharma & Mr.Anver deliberated on possible Collaborations.

Dec 13, 2021 : INDIA-UAE PHARMA BUSINESS MEET by Pharmexcil

IndembAbuDhabi gaining prominence in view CEPA negotiations. Great

deliberations from Dr.Srikar Reddy, JS, DoC, Mr.Sandeep Kumar, DCM, Mr.Bhaskar-

DG-PXL, Dr.Magdy, CEO- Life Pharma, Mr.Thomas-Sunpharma & Mr.Taher-Cipla.
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18.01.22: Pharma B2B with Ecuador & Panama hosted by Pharmexcil & Indian

missions. Deliberations by H.E.Sanjiv Ranjan, H.E.Upendar Rawat, Mr.Hector

Cuevas, Ms.Maria F.Cruz from MPCIP Mr.Juan P.Flores & Ms.Jacqueline from

ARCSA, Dr.Elvia Lau from MINSA& Ms.Cristina ProEcuador.

ARAB HEALTH, Dubai 31st January, 2022 - 3rd February, 2022
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Mar 26, 2022 : Pharmexcils delegation headed by Ms.Lakshmi Prasanna, Director-

RA had the honour of meeting with Ambassador of India to Tashkent H.E.Manish

Prabhat at Indian embassy in Tashkent.

Mar 27, 2022 : Ms.Lakshmi Prasanna, Director-RAPharmexcil shared Growth Story

of Indian Pharma in a Panel Discussion on "Prospects of Healthcare & Pharma

Development" chaired by Mr.Amarillo Inoyativ, First Deputy Minister MoH

Uzbekistan at Tashkent Investment Forum.
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To

The Members of

Pharmaceuticals Export Promotion Council of India

Hyderabad

Report on the Audit of the Standalone Financial Statements

We have audited the accompanying financial statements of Pharmaceutical Export Promotion Council of

India(the “Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Income and

Expenditure Account for the year then ended and a summary of significant accounting policies and other

explanatory information (collectively referred to as the 'financial statements').

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

financial statements give the information required by the Act in the manner so required and give a true and fair view

in conformity with the accounting principles generally accepted in India.

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2022;

b) In the case of the Statement of Income and Expenditure Account, of the Surplus for the year ended on that

date; and

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the

Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor's

responsibilities for the audit of the financial statements section of our report. We are independent of the Company in

accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with the

ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the

rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and

the code of ethics.We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Information other than the financial statements and auditors' report thereon

The Company's board of directors is responsible for the preparation of the other information. The other information

comprises the information included in the Board'sReport including Annexures to Board's Report, Business

Responsibility Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the standalone financial statements

or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Accounts for 2021 - 22

INDEPENDENT AUDITORS’ REPORT
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Management's Responsibilities for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,

2013 (“the Act”) with respect to the preparation and presentation of these financial statements that give a true and

fair view of the financial position, financial performance and cash flows of the Company in accordance with the

accounting principles generally accepted in India, including the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This responsibility

also includes maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection

and application of appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible

for expressing our opinion on whether the company has adequate internal financial controls system in place

and the operating effectiveness of such controls

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards. From the matters
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communicated with those charged with governance, we determine those matters that were of most significance in

the audit of the financial statements of the current period and are therefore the key audit matters. We describe these

matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in

extremely rare circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements:

1. The provisions of Companies (Auditor's Report) Order 2020 (“the Order”), issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Companies Act, 2013 do not apply to the Company as it is

licensed to be operated under Section 8 of the Companies Act and is hence exempted to be reported in

accordance with clause (iii) of the said Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books;

c) The Balance Sheet, Statement of Income and Expenditure Account and dealt with by this report are in

agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended).

e) On the basis of the written representations received from the directors as on March 31, 2022, and taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being

appointed as a director in terms of sub-section (2) of Section 164 of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and

the operating effectiveness of such controls, refer to our separate report in “Annexure A”. Our report

expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal

financial controls over financial reporting;

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information

and according to the explanations given to us:

(i) The Company does not have pending litigations which would impact its financial position.

(ii) The Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education Protection

Fund by the Company.

For Sarath & Associates

Chartered Accountants

Firm Regn No. 05120S

S. Srinivas
Partner

Memb No. 202471

Place: Hyderabad

Date: 19-08-2022

UDIN No. : 22202471BBVQBN1479
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Report on the internal financial controls over financial reporting under clause (i) of sub – section 3 of

section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Pharmaceuticals Export Promotion

Council (“the Company”) as at March 31, 2022, in conjunction with our audit of the financial statements of the

Company for the year ended on that date.

Management's responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating effectively for

ensuring the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company

based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India

and the standards on auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent

applicable to an audit of internal financial controls. Those standards and the guidance note require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls over financial reporting were established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial

controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls

over financial reporting included obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design and operating

effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement in the financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit

opinion on the Company's internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with generally accepted accounting principles. A company's internal financial control over

financial reporting includes those policies and procedures that

Annexure “A” to the Independent Auditor's Report

(Referred to in paragraph 2 (f) under 'Report on other legal and regulatory requirements' section of

our report to the members of Pharmaceuticals Export Promotion Council of even date)
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(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions

and dispositions of the assets of the company;

(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and

(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of

collusion or improper management of override of controls, material misstatements due to error or fraud may occur

and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to

future periods are subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all material

respects, an adequate internal financial control system over financial reporting and such internal financial controls

over financial reporting were operating effectively as at March 31, 2022, based on the internal control over financial

reporting criteria established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For Sarath & Associates

Chartered Accountants

Firm Regn No. 05120S

S. Srinivas

Partner

Memb No. 202471

Place: Hyderabad

Date: 19-08-2022

UDIN No. : 22202471BBVQBN1479
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For SARATH & ASSOCIATES

FRN: 005120S

Chartered Accountants

CA S.SRINIVAS

Partner
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NOTES TO ACCOUNTS

1 Company overview

PHARMACEUTICALS EXPORT PROMOTION COUNCIL OF INDIA (“the Company’), a nonprofit company

(hereinafter called the ‘Council’), within the meaning of Section 8 of the Companies Act, 2013 (earlier Section

25 of the Companies Act, 1956), was incorporated in India on the 13th day of April 2004 and by the virtue of

Provisions of the Companies Act, the word “LIMITED” is not required to be suffixed in its name.

M/s Pharmexcil has been set up by the Ministry of Commerce and Industry to act as a Nodal Agency for issue

of registration cum Membership certificates. Entities who are carrying Pharmaceutical exports throughout the

country under the provisions of foreign trade policy being announced by the Government of India from time to

time are required to obtain necessary registration cum Membership Certificate from the Council.

2 Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted

accounting principles in India (Indian GAAP) to comply with the Accounting Standards specified under

Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and the

relevant provisions of the Companies Act, 2013. The financial statements have been prepared on accrual

basis under the historical cost convention. The accounting policies adopted in the preparation of the financial

statements are consistent with those followed in the previous year unless stated otherwise.

2.2 Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to

make estimates and assumptions considered in the reported amounts of assets and liabilities (including

contingent liabilities) as on the date of financial statements and reported income and expenses during the

year. The Management believes that the estimates used in preparation of the financial statements are

prudent and reasonable. Future results could differ due to these estimates and the differences between the

actual results and the estimates are recognized in the periods in which the results are known / materialized.

2.3 Investments

Long-term investments are carried individually at cost less provision for diminution, other than temporary, in

the value of such investments. Interest on the same is being accounted for on accrual basis.

2.4 Tangible fixed assets

Fixed assets are stated at cost of acquisition including any cost attributable for bringing the assets to its

working condition less accumulated depreciation .The cost of assets less accumulated depreciation up to the

date of disposal are recognized in the Statement of Income and Expenditure.

PHARMACEUTICALS EXPORT PROMOTION COUNCIL OF INDIA
(LIMITED BY GUARANTEE)

CIN : U24239TG2004NPL043058
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2.5 Depreciation on Tangible fixed assets

Fixed Assets are stated at cost less accumulated depreciation. Cost includes all expenses related to

acquisition and installation of the concerned assets and any attributable cost of bringing the asset to the

condition of its intended use. Depreciation on tangible assets is provided on the Straight line method by

considering useful lives of assets specified in Schedule-ll of the Companies Act 2013. Depreciation for assets

purchased / sold during a period is proportionately charged.

2.6 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash in bank.

2.7 Employee benefits:

Defined contribution plans

The Company’s contribution to provident fund, superannuation fund and National Pension Scheme are

considered as defined contribution plans and are charged to the Statement of Income and Expenditure as

they fall due, based on the amount of contribution required to be made and when services are rendered by the

employees.

2.8 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and

the revenue can be reliably measured and Entry fee collected is credited to General Reserve directly.

The Membership Fee received for the year 2021-22 is recognized as revenue of the Current Year and the

Membership Fee received for the future period amounting to Rs.2,05,64,000/- is shown under current

Liabilities as Membership Fee received in advance.

2.9 Operating leases

Leases under which all the risks and benefits of ownership are effectively retained by the lessor are classified

as operating leases. Amount due under the operating leases are charged to the Statement of Income and

Expenditure, on a straight-line method, over the lease term in accordance with Accounting Standard 19 on

‘Leases’. Initial direct costs incurred specifically for operating leases are recognized as expense in the year in

which they are incurred.

2.10 Foreign currency transactions and translations

Transactions in foreign currencies of the Company are accounted at the exchange rates prevailing on the

date of the transaction or at rates that closely approximate the rate at the date of the transaction. Foreign

currency monetary items outstanding at the Balance Sheet date are reported using the closing rate. Gain or

loss resulting from the settlement of such transactions and translations of monetary assets and liabilities

denominated in foreign currencies are recognized in the Statement of Income and Expenditure.

2.11 Provisions and contingencies

A provision is recognized when the Company has a present obligation as a result of past events and it is

probable that an outflow of resources will be required to settle the obligation in respect of which a reliable

estimate can be made. Provisions are not discounted to their present value and are determined based on the

best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance

sheet date and adjusted to reflect the current best estimates.
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2.12 GST input credit

GST input credit is accounted for in the books in the period in which the underlying service received is

accounted and where there is reasonable certainty in availing/utilizing the credits.

2.13 In the opinion of the management, the Current Assets, Loans and Advances have a value on realization

in the ordinary course of business,equal to or at least to the aggregate amount shown in the Balance Sheet.

2.14 Recognition of Grants

The expenses in respect of Code activities are subject to Sanction/Confirmation of the Government of India

and Grant-in-aid received from the Ministry of Commerce is subject to the adjustments on account of

Government Audit objections, if any, partial/ non fulfillment of conditions laid down for eligibility of such Grant-

in-aid, clarification by M/s Pharmaceuticals and the final decision of the Ministry in respect of the same shall

be followed.

Name of the related parties, their relationships with council and with whom transactions entered

during the year:

i. Entities in which the member of the Committee of Administration is interested and nature of interest.

3 NOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

3.1 Related parties Disclosures: Disclosures as required by Accounting Standard (AS)- 18“Related Party

Disclosures” notified under the Companies ( Accounting Standard ) Rules , 2006 is given below.

Committee Member

Shri Sahil Munjal Ind-Swift Laboratories Ltd. President & Chief Executive Officer

Shri C Satyanarayana Laurus Labs Ltd. CEO

Shri Ajit Singh ACG Associated Capsules Pvt. Ltd. Chairman

Shri S V Veerramani Fourrts (India) Laboratories Pvt. Ltd. C & MD

Shri Dodda VVS Reddy Nosch Labs Pvt. Ltd. Director

Shri Bharat R Desai Bharat Parenterals Ltd Managing Director

Dr. A.R.Venkatesh Global Pharma Healthcare Pvt. Ltd. CEO

Shri Kamlesh C Patel West-Coast Pharmaceutical Works Ltd. Managing Director

Shri Nipun Jain Pharmchem Director

Shri BhavinMukund Mehta Kilitch Drugs (India) Ltd. Director

Shri Kamlesh M.T. Madon Exports Partner
Premchand Shah

Shri SiddharthDaga VinsBioproducts Ltd. Executive Director

Shri Chakravarthi AVPS Ecobliss India Pvt. Ltd. CEO & MD

Entity in which Committee

Member is interested
Nature of interest
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ii. Details of Key Managerial Personnel:

Mr. Udaya Bhaskar - Director General

iii. Remuneration to Directors:

During the Current Financial Year 2021-22, Remuneration to Mr. Udaya Bhaskar, Director General was

Rs.55,16,455/-
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iv. The following are the disclosures in respect of Material Related Party Transactions during the year:

3.2 Details Regarding Advances during the year:

3.3 During the year under review, an amount of Rs.67,95,02,747/- (previous year Rs.48,11,53,177) was
received for reimbursement of Product Registration Charges under MAI Scheme, and the amount disbursed
during the year was Rs.35,23,29,296 (previous year Rs.66,67,28,889/-).

3.4 MAI advance received for coded activities during 2021-22 is Rs.36,90,000/- (previous year Rs.28, 86,525 /-).
As against this theamountutilizedby theCouncilwas Rs.5,83,261/- (previous yearRs.28, 32,540/-).

3.5. MAI advance received for Reimbursement of Airfare to Exporters during 2021-22 is Rs.NIL (Previous Year
Rs.62, 36,703/-). As against this the amount disbursed by the Council was Rs.62, 36,703/- (previous year
Rs.14, 32,998/-).

Company Name
Membership

Fee in Rs.

Amount
received for
Exhibitions/
BSMs in Rs.

MAI
Processing

Charges in Rs.
Sl.

No

Certification
Charges

in Rs.

1 Ind-Swift Laboratories Ltd. 56,640 11,800 8,365 -

2 Laurus Labs Ltd. 42,480 - 8,16,128 -

3 ACG Associated Capsules Pvt. Ltd. 56,640 - - -

4 Fourrts (India) Laboratories Pvt. Ltd. - 71,800 1,04,548 -

5 Nosch Labs Pvt. Ltd. 1,27,440 4,86,800 62,108 30,000

6 Bharat Parenterals Ltd 44,840 - - -

7 Global Pharma Healthcare Pvt. Ltd. 11,800 23,600 19,970 -

8 West-Coast Pharmaceutical Works Ltd. 35,400 10,61,020 - -

9 Pharmchem 23,600 - - -

10 Kilitch Drugs (India) Ltd. 11,800 - - 1,000

11 M.T. Madon Exports 14,160 - - -

12 VinsBioproducts Ltd. - 5,40,000 - 8,656

13 Ecobliss India Pvt. Ltd. 11,800 2,70,000 - -
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3.6 DUES OF MICRO AND SMALL ENTERPRISES:

The information as required to be disclosed under Schedule III of the Act, w.r.t. Micro and Small Enterprises
under the Micro, Small and Medium Enterprises Development Act, 2006 (Act) is as given below and the
information mentioned to Trade Payables w.r.t. dues of Micro and Small Enterprises, has been determined to the
extent such parties have been identified on the basis of information available with the Company and relied on by
the auditors:

3.7 Provisions for Taxes:

Pharmexcil has been registered under Section 12AA of Income Tax Act,1961 which is not required to pay tax
subject to fulfillment of necessary conditions laid there on.

3.8 Provision for Auditors Remuneration:

Particulars
GST there

on Rs.
Total

Amount in Rs.

Statutory Auditors 1,00,000 18,000 1,18,000

Internal Auditors 3,00,000 54,000 3,54,000

Audit Fee for
the year in Rs.
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Particulars 2021-22 2020-21

a. Principal amount remaining unpaid as on 31st March NIL NIL

b. Interest due thereon as on 31st March NIL NIL

c. Interest paid by the Company in terms of Section 16 of Micro, Small NIL NIL
and Medium Enterprises Development Act, 2006, along with the amount
of payment made to the supplier beyond the appointed day during the year

d. Interest due and payable for the period of delay in making payment NIL NIL
(which have been paid but beyond the appointed day during the year
but without adding the interest specified under the Act )

e. Interest accrued and remaining unpaid as at 31st March NIL NIL

f. Further interest remaining due and payable even in the succeeding years, NIL NIL
until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the Act.

Particulars Amount in Foreign Currency

Expenditure in Foreign Currency US$ 2,17,999.87 1,64,01,610

Amount (Rs.)

3.9 Additional Information as required under Part-ll of Schedule Ill of the Companies Act, 2013.

The following is the expenditure in the Foreign Currency during the financial year 2021-22:
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3.10 Figures have been rounded off to the nearest rupee and previous figures are regrouped/reclassified
wherever necessary to confirm to the current year classification.

3.11 Balances as per books of accounts and GST returns are subject to reconciliation.

3.12 The Balances of Sundry Debtors, Sundry Creditors and Loans and Advances are subject to confirmation
and consequential adjustments, if any required.

3.13 Contingent liabilities and commitments (to the extent not provided for)

The Company not acknowledged a liability for the Income tax Assessment Order received for A.Y 2016-17. The
amounts involved (Including interest and penalty thereon) in the Order as on 31 March 2019 is Rs.7,19,80,843/-
The Council has filed an appeal with Commissioner of Appeals.

3.14 Impact of Covid 19

Due to the impact of Covid-19, there had been reduction in various physical events, both in India and abroad,
conducted by the Council and most of them are now being conducted virtually. The Council expects that this
trend would continue for long time in the future. However, the Council had adapted to the novel ways carrying on
and continuing its operations in the revised times and hence do not see major disruptions in its functioning.

Vide our Report of Even Date

For SARATH & ASSOCIATES

Chartered Accountants

FRN: 005120S

CA S. SRINIVAS

Partner

M.No. 202471

For Pharmaceuticals Export Promotion Council of India

Director General                                     Chairman
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Date:  19-08-2022

Place: Hyderabad

UDIN No. : 22202471BBVQBN1479

Date: 19-08-2022

Place: Hyderabad
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E-mail: rodelhi@pharmexcil.com

New India Chamber, Office No:306, 3rd Floor, B wing, Mulgaon (V),

MIDC, Andheri East, Mumbai-400093

Ph: +91-22-28200593 / 594  Fax: +91-22-28200595

E-mail: romumbai@pharmexcil.com

201, Aditya Trade Center, Ameerpet, Hyderabad-500 038.

Ph: +91-40-23735462 / 5464 / 5466   E-mail: info@pharmexcil.com
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Ph: +91-79-40050497    E-mail: boahmedabad@pharmexcil.com
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