Annexure

Adetailed note on Indian Private seetor/Bank's engagement with LBRD

s Furopean Bink for Reconstruction and Uevelopment (EBRIY is o Mubhilawerai
Jevelepment Bank (MDBj established in 1991 (o heip build a new. post-Cold War era i
Central and Eastern Europe. 11 has since plaved a centrai roie in supporiing finance in these
ceenomies and has wlso expanded bevond,

2 India recentdy joined FBRD o [ 1% Tuly 2018 as its 69" sharcholder. FRRD is
commitied towards the promotion of private and entrepreneurial initiative, A prime objective
for the Bank as stated in it founding Agreement is. "to mobilise domestic and foreign capital®
I its countries of operations: The Bank’s business madel is centred around stronyg sector
expertise and experience, supparted by presence on the ground and in-depth knowledge oflacal
markets. EBRD is currently operational in more than 37 countries in South Fastern Furope.
Central Lurope and Balic States, Eastern Lurope and Caucasus, North Africa. Central Asli.
and Southern and Easiern Mediterranean (SEMED) region.

3 India is currenily not a country ol operation of EBRD i.e, investments through EBRD
will not be channelized in India. However, India’s membership with EBRD is expected to bring
potential opportunities for Indian companies to invest and work in ether regions of the waorld
where the Bank is operational and help to step up the pace ol joint investments with EBRD.

i EBIRD offers a range of Products and Services
() Project Finance

EBRD finances private sector projects. in the form of loans or equity, Smaller projects may be
financed through financial intermediaries, such as banks in which the EBRD has an equity
stake or with which it has signed a loan, and investment or venture capital funds in which the
EBRD has made an investment or through special programmes of loans, equity efc., lor smalier
direct investments in the less advanced countries, Stmilarly as above. EBRD also supports
small and medium-sized enterprises through financial intermediaries. For example. ZAQ SREI
Leasing (ZSL) is a heavy equipment leasing company incorporated in Russia with majorify
owned by SRET Infrastructure Finance Limited (Srei), a feading non-banking financial
wstitution incorporated in India. In 2007 and 2012, EB RD provided ZST. with a financing line
for the purpose of extending leases to SMEs.

Loans: EBRD loans to large private sector projects can range from €3 million - €250 million.
[he average amount is €25 million. Loan currency and interest rate formula are determined on
prajects from case to case basis. For smaller projects. EBRD supports local commercial banks,
which in turn provide loans o SMEs and municipalitics in EBRD's countries of operalion.
Fools that may be available include credit lines, bank-to-bank loans. standby credil facilities
and equity investments in the local banks, (for more details i '

).

Equity; FBRD invests in equity ranging from €2 million - €100 milljon. It uses mnovative
approaches and instruments and expects an appropriate return on investment. EBRD only takes
minority positions with a clear exit strategy.

FBRI)'s Equity Participation.Fund (EPF} mobilises funds from global institutional investors
o take part in Bank's direct equity investments with the goal of attracting long-term



mstitutional capisd inlo the private scetor in the Tovus counties (for o

ol Uiy

(h) Trade Finance

EBRD runs the Trade Facilitation Programme with the aim to promote Toreign triede . from
and amongst the FBRD countries ol operations and offers a ranve of products to facilitate this

lr’;‘sdc Cheough the programme. FBRD provides guarantees o international confirming ba

taking the political and commercial puvinent risk of international wade transactions. in the
me{.nm ol operations (Lhe issuing banks).

ERRD aiso provides short-term loans to select banks and factoring companies for vn- uiizu
Lo local eXporiers. vnpmtu\ and distributors (for more details: & Lot

il

D). List of confirming banks lmm Indiza are ‘.\‘ul ible

on FT%RD 5 Websi
(e) Business Advisory

EBRL provides businesses advisory support and necessary information on specific projeet
opportunities. BRI has lecal expertise to guide project proponents through the process.

() Procurement

ERBRD provides oppe '\"Eunitifsq for suppliers, contractors and consultants worldwide, Most of

these procurement opportunities are related to EBRD-financed projects in its region (‘!'

operation. There are also same oppmumltlu to tender for contracts involving internal EBRI

pm]Lus and departments  (for  more  details: hiee : :
1),

{e) Loan Syndication

For private sector projects in EBRD’s countries of operation. EBRD has chosen loan
syndications to broaden the EBRD's co-financing base by increasing the number of
commercial lenders with which it works and continues o introduce new co-financing
siructures. As per the requirements of this product, for private sector projects, LBRD generaliy
provides in the form of debt or equity, up to 35 per cent of the long-term capital requirements
ofa single project or company. Pricing of debt will reflect primarily country and comme reial
risks and will contorm to prevailing conditions in the syndicaled loan market. As a multilateral
development institution. EBRIY enjoys a de-facto Preferred Creditor Stats. This means that
member governments grant EBRD loans preferential aceess Lo foreign curreney in the event of
a country foreign exchange crisis. The Preferred Creditor Status therefore miticates transfer
and convertibility risk for EBRD and its B Loan participants. Banks participating in loans for
which the EBRD remains the lender ol record (ie. borrower signs a single loan agreement with
EBRD) share the benelits of EBRD’s preferred creditor status in its countries of operation.

Loan Syndications techniques most frequently used to date by the EBRD are:

«  A/B loan syndication structure: When an EBRD loan includes lnancing lrom the
market through the B Loan structure, EBRD retains a pomun of the foan fur its own
account {the "A Loan™), and sells par F.IL,i]'JdtlUl.\ in the remaining portion to participants

(the "B Loan™). The boum\u signs a single Loan Agreement with EBRD. and FBRD

signs a PE!TI‘ILIch}_;UI‘L Agreement with the participants. IN this arrangement, the

participating banks derive benefit from the EBRD's preferred creditor status.



+Assignmentof loans: EBRI assigns part o i loans o domestic commercial banis in

rs counres o operations o promaote their coopertion in medium-tenm lending, 1o

voLBRD svidicates foans with the conumercial banks s whom the loan is as
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> Parallel Loan Structure: FBRD acts as a p
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cnters into direct contractuad relationships with the Borrower, Paralle! lenders do nol
share Preterred Creditor Status and therelore are suttable for domestic banks and FCAs
+  Guarantee facilities: The EBRD may help borrowers to gain access lo the linancial
market through the provision of guarantees. Various tvpes are available. ranging fron
all-risk to risk-specilic contingent guarantees. but in all cases the maximum expesure
must be quann.l.,:}. ¢ and the eredi tml\ aceeptable,
»  Private placement of equity

«  Co-financing with institutonal investors and other infernational Hnancial imstitutions

71

Opportunitics available to Indian private sector

There are thus several opportunities through which Indian businesses and companies can
engage with EBRD and scek benefits from India’s membership of EBRD:

(a) Through provision of financing [rom EBRD for projects sponsored by Indian
compaties in EBRID s countries nl' operation. 1t may be noted that often manufacturers and
supplicrs take the project sponsor's role through cq ity participation, for example. to facilitale
calry inlo A new mar 1u,{ and for pmJn.u developers role (for details please refer o

: : A i ). It is informed that this is ollen the
ers invest in an equity stake Lo take

case in the renewables <cnmt‘m when equipment suppla
projects ol the ground. Two recent cases are asunder:

() Chinese’ solar panel manufacturer Risen Energy Co. Lid. signed a mandate letler with
CIRD for financing construction of a 63MW solar project in Kazakhstan during the Z7th
annual meeting beld on May 10, 2018 in Jordan. The mandate letter confirmed ERRDs interest
te consider financing for this specific project.

(il} FBRD is planning to provide US$26 million debt financing for Indian frm ACME
Cleantech to develop a 29MW solar PV project in the Zhambyl region of Southern Kazakhstan
as per o recent development in August 2018

(b Indian supplicrs, developers. consultants and manufacturers can participate through
provision of equipment or consultancy services for projects financed by the EBRD in s
countries ol operation. In terms of initiating the contact with the Bank, the Indian
amalacturers/ suppliers can follow Bank's official website where the Bank discloses
wmation related to the projects and respective procurement opportunities (for details please
refer Lo

{c} ex may approach Bank’s representatives to meel and seek necessary
information on spcu!u, project oppmlumu“r Any query from Tndian companies lo ERRD ot
more gencrally about its region of operation can hu relerred to the following contact from
FBRD who in turn can conneel [ndian businesses to the right persons in EBRI Resident
Offices or Headquarters.

- Ching is not EBRD’s country of operation



M. Aimana Hoskins

Privcipal. Business Development

Furopean Bunk for Reconstiucion & Developiicid (BRI
Une Exchange Square. London, BOZA 20N www.ehed.com
Direct =44 {020 7338 6821

Lmail: hoskinsa @ ebrd.co

) EBRD is working with Indian banks. including Staie Bank of India and EXIM Bank.
for trade Onance. ad also as potential lnancier of projects. EBRD provides trade guaraniees
o facilitate trade. Full list of ndian Conlitming Banks who are members with FBRIY s
available on their website,

(e EBRD car arganise outrcach and capacity building progranymes tor Indian msestors
and businesses willing o operate in EBRDs countries ol operation.

India’s engagement with EBRD till now

In the past. Indian businesses have cooperated on EBRD projects worth €1 billion. EBRD i3
also working closely with leading Indian organisations. such as FICCL, CIL and ASSOCTAM.
Recently, EBRD and International Solar Alliance have also agreed to strengthen cooperation
in pursuit of their shared goal of mobilising green energy financing. Details are provided below:

(&) EBRD sianed Mol with FICCI on 2™ November 2017. According to the Mol the
partics recognise the inportance of promoting open-market economies and agree 1o increase
their efforts € support pn\»:.z.lw.mon. as well as w provide financing for small and medium-
sized enterprises (SMUs). Lending o, and co-investing in. projects in the EBRD region to boost
eneruy efliciency. faeilize lhuir and improve municipal services are also key priorities.

() EBRD signed Mol with Cll on 6™ April 20167 . \L,(.Oldil““ o the Moll, CH wiil seek to

promote informution about EBRIY's products and services ameng its member compiies, On
the other hand, FRRIY will seek o inform CII L'L‘”uiam about the development of new FRRD
products and services. and adiinistative matters that may be relevant to the waork ol the CIL

o) EBRD also signed Moll with ASSOCHAM on 20 Tyly 2015 The aim was 1o promole

Iadian mid-sized compunies are now expanding internationaily und Im)kmg for rew markets.

() A joint declaration between FBRD and ISA was signed in New Dethi on 2% November
2017, to promole selar energy in the countries where both organisations operatc. The two
parties have agreed o collaborate and exchange information in recognition ol their mutual goal
of fostering sustainable development.

7. Other benefits to the private sector

ERRD membership will provide easy access to information such as market analysis, country
strategies and reports on the political economy of different countries o Indian businesses. the
sovernment, and other stakcholders seeking c;uLh information. This may be of great value o
businesses for planning long-term investments” Investing with EBRD in its countries of




crcrtion makes e nvestments saler 1E provides grester protection o Indiar businesses as

s they wonld he aperating are also FBRD members,
5. Focus areas for EBRD operations

Trvestment in EBRD countries of operation is ait demand-driven. Since the establishment ol
I i the carls 19905, it has invested over €120 bidlion in more than 3.000 projects
areas of FBRD investments are A
St

1

. lFocus

sibusiness strategy. Energy strategy, Finaneial Sector

eey. Informamion and Communication Technologies Scctor Stralegy. Municipal and

Frviconmental Infrastructure, Mining operations policy. Micro.

amall and mediun-sized
enterprises. Properiy policy, Shipping Operations Policy. Transport Se

ector Strategy.

Sare new arcas of focus recently approved by EBRD Board ol Directors is promotion of

eovarding

cender equality tor which Bank will expand its Women in Business programnie. S

e environment and a commilment (o susiainable encrgy are also central to the EBRIDYs

activity,
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